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INDEPENDENT AUDITOR'S REFPOURTY

To the Members of Prakhar Aviation Technology Frivate Limited

Report on the Audit of the Standalone Financial Statements
Cpinion

We have audited the accompanying standalone financial statements of Prakhar Aviation Technology Private
Limited *he "Company’; which comprise the balance sheet as at 31st March, 2024, the statement of r)roﬂt and
0ss uncluding statement of other comprehensive mcome; the statement of cnanges v cgully and the stawineint
o1 cash flows for the year then ended. and notes to the standalone financial statements. inciuding a summary of
mawetial accounting policies and other explanatory information (hereinafter referred as to as “"the standaione
financial statements”).

in our opinion and to the best of our information ard according to the explanations given to us. the aforesaid
standalone financial statements give the information required by the ’Zompames Act, 2013 {the "Act”) in the manner
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Bass for Opinion

v\ e conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the

Act. Cur responsib lities under those Standacds are further described in the Auditor's Responsibilities for the Audit
of the standalone financial statements secton of our report. We are inaependent of the Lomuany i @
with the Code of =mics ssucd by the Insttute of Chartered Accountants of India together with [i’ﬂ;’-
requirements that am rzievant (o our audit of (he standalone financial stalemerits under the provisions .
and the Rules ereunder, and we have fulliled our olher 2thucal responsibiliies in accordance wil (n s
requirements and the Code of Elhics. We believe that the audit evidence we have obtained is SUlebrl and
appropriate to provide a basis for our opinion on the standalone financial statements.

Cther Matter

irformavion Cther then the Standatone Financal Slalements and Auditor’s Report thereon

sompany's Board ¢ Direclors is responsizie i
iniormation included in the Company s directors eport bul gues Hotnclude e standaltne hlluh\,.al St

and our auditor’s report thereon.
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Our opinion cn the standalone financial statements does not cover the other information and we do not express
any forr of assurance conclusion thereon

in connechon with our audit of the standalone financial statemonts ourrespons b lity is to read te otheoinforrmatog
and n ooing s0. consider whether the other infcrmation is matenally mocnssient win the standalone inancial
statemaris, or our knowledge obtained in the audit or olherwise appears to he materaily misstated. If, “z;rsréd on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to renort in this regard




Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements :

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act. with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards as specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent: and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors is responsible for
assessing the Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concem basis of accounting unless Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate. they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial statements.

As parl of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional scepticism throughout the audit. We are also

o Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and.the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going concemn
basis of accounting and basod on the audil ~videnee ahtained whether a material uncertamty exsts
related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

« Evaluate the overall presentation. structure and content of the standalone financial statements, including
the disclosures, and whether the slandalone financial statements represent the underlying transactions
and events in a manner that achieves fair- presentation.




We communicate with those charged with governance regarding. among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1)  Asrequired by the Companies (Auditor's Report) Order, 2020 (‘the Order’), issued by the Central Government
of India, in terms of sub-section (11) of section 143 of the Act, we give in the Annexure ‘A’ a statement on
the matters specified in paragraphs 3 and 4 of the Order.

2)  As required by Section 143(3) of the Act, we report that:

a)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The balance sheet, the statement of profit and loss (including statement of other comprehensive
income), statement of changes in equity and statement of cash flows dealt with by this Report are in
agreement with the books of account

In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, and rules made thereunder, as applicable

On the basis of the written representations received from the directors as on 31st March, 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2024 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effoctiveness of such controls refer to our separate Report in “Annexure B”.

Since the company is a Private Limited company, provisions of section 197 of the Act read with Schedule
V of the Act in respect of managerial remuneration are not applicable. Therefore, reporting as required
by section 197(16) of the Act is not applicable to the company.

With respect to the other matters to be included in the Auditors Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i. The company does not have any pending litigations which would impact its financial position in its
standalone financial statements.

i. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii.  There were no amounts due to be transferred to the Investor Education and Protection Fund by
the Company

iv. a. The Management has represented that, to the besl of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in wriling or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by oron behalf of the Cormpany (CUllmale Benehcianes ) o provide any guarantiee, security or the
like on behalf of the Ultimate Beneficiaries;



Vi,

b. The Management has represented, that, to the best of its knowledge and.belief, no funds (which
are material either individually or in the aggregate) have been received by the Company from any
person or entity, including foreign entity (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

c. Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances. nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

The company has not declared any dividend during the year.

Based on our examination, which included test checks, the Company has used accounting
software for maintaining its books of account for the financial year ended March 31, 2024, which
has a feature of recording audit trail (edit log) facility and the same has been operated throughout
the year for all relevant transactions recorded in the software. Further, during the course of our
audit we did not come across any instance of the audit trail feature being tampered with.

As per proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log) facility is
applicable to the Company with effect from April 1 2023 reporting under Rule 11(g) of Companies
(Audit and Auditors: Rules 2014 on preservation of audit trail as per statutory requirements for
record retention 1s not apphceabie for the imancial year ended March 31 2024

ForRN KA & Co.
Chartered Accountants

&

CA Rajesh Kimar &A/

Partner

Membership No. 506726
UDIN. 24506726BKFDZQ3423

Place: New Delhi
Date:06/09/2024

ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to
the Members of the Company of even date)



With reference to the Annexure A referred to in the Independent Auditors’ Report to the members of the Company
on the standalone financial statements for the year ended 31 March 2024, we report the following:

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) According to the information and explanations given to us and on the basis of our examination of the records
ofthe Company, the Company has a regular programme of physical verification of its property, plant and equipment
by which all property. plant and equipment are venfied once in three years. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of its assets. No
material discrepancies were noticed on such verification.

(c) Based on our examination of the property records for the immovable property on which building is constructed,
registered sale deed / transfer deed / conveyance deed provided to us, we report that, the title in respect of
immovable properties (other than properties where the company is the lessee and the lease agreements are duly
executed in favour of the lessee). disclosed in the standalone financial statements included under Property, Plant
and Equipment are held in the name of the Company as at the balance sheet date.

(d) According to the information and explanatons given 1o us and o he basis o our exanination of the records
of the Company, the Company has not revalued its property, plant and equipment (including right-of-use assets)
or intangible assets or both during the year.

(e) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, there are no proceedings initiated or pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

(i) (a) The Company has maintained proper records showing full particulars of inventories. The Company has a
regular programme of physical verification of its inventories which are verified once in three years.

(b) According to the information and expianations given to us and on the basis of our examination of the records
of the Company. the Company has been sanctioned working capiial mits in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of the security of current assets at any point of time
during the year. The Company is regular in repayment of the interest thereon.

(iii) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not granted loans and advances in the nature of loans and stood guarantee to
any parties during the year.

b) According to the information and expianations given to us and based on the audit procedures conducted by us,
in our opinion the guarantees provided during the earlier year and the terms and canditions of the grant of loans
and advances in the nature of loans during the year are, pnma facie, not prejudicial to tne interest of the Company.

(c) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, in our opinion, in the case of loans and advances in the nature of loans given, the repayment of
principal and payment of interest, if any, has been stipulated and the repayments or receipts have been regular

(d) According to the information and explanations given to us and on the basis of our examination of the records
of the Company. there is no overdue amount for more than ninety days in respect of loans and advances in the
nature of loans given.

(e) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, there is no loan or advance in the nature of loans granted falling due during the year, which has

been
renewed or extended or fresh loans granted to settle the overdue of existing loans or advances in the nature of

loans given to same parties.

(f) According to the information and explanations given to us and on the basis of our examination of the records of
the Company. the Company has not granted any loans or advances in the nature ol loans either repayable on
demand or without specifying any terms or period of repayment.

(iv) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, during the year the Company has neither made any investments, nor has it given any loan or
provided guarantee or security as specified under Section 185 of the Companies Act, 2013 (‘the Act’) and the
Company has not provided any security as specified under Section 186 of the Act. Further, in our opinion, the
Company has complied with the provisions of Section 186 of the Act in relation to loans given, guarantees provided
and investments made.

v



(v) The Company has not accepted any deposits or amounts which are deemed to be deposits from the public.
Accordingly. clause 3(v) of the Order is not applicable

(vi) According to the information and explanations provided to us, the company is not required to maintain the
specified accounts and records pursuant to the rules made by the Central Government for the maintenance of cost
records under Section 148(1) of the Act. Accordingly, clause 3(vi) of the Order is not applicable.

(vii) (a) The Company does not have liability in respect of Service tax Duty of excise Sales tax and Value added
tax during the year since effective 1 July 2017, these statutory dues have been subsumed into Goods and Services
Tax (“GST")

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, in our opinion amounts deducted / accrued in the books of account in respect of undisputed statutory
dues including GST, Provident fund, Employees’ State Insurance, Income-Tax, Duty of Customs, Cess and other
statutory dues have been regularly deposited by the Company with the appropriate authorities;

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, no undisputed amounts payable in respect of GST, Provident fund, Employees’ State Insurance,
Income-Tax, Duty of Customs, Cess and other statutory dues were in arrears as at 31 March 2024 for a period of
more than six months from the date they became payable

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company. there are no statutory dues relating to GST. Provident Fund. Employees State Insurance. Income-
Tax, Sales Tax, Service Tax, Duty of Customs, Value Added Tax or Cess or other statutory dues which have not
been deposited on account of any dispute.

(viii) There were no transactions relating to previously unrecorded income that have been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix) (@) According to the information and explanations quen (o s and on e bass of aur examnation of ihe records
of the Company the Company has not aken any joans or other Lerowings iom any iender. Hence reporung under
clause 3(ix)(a) of the Order is not apphcable.

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not been declared a wilful defaulter by any bank or financial institution or
government or government authority.

(c) In our opinion and according to the information and explanations given to us by the management, the company
has not raised any money by way of term loans. Accordingly. paragraph 2 (ix)(c) of the Order is not applicable to
the Company.

(d) According to the information and expianations given 1o us and on an overall examination of the balance sheet
of the Company. we report that no funds raised on short-term basis have been used for long-term purposes by the
Company.

(e) According to the information and explanations given to us and on an overall examination of the standalone
financial statements of the Company, we report that the Company has not taken any funds from any entity or
person on account of or to meet the obligations of other companies, as defined in the Act.

(f) According 1o the information and explanations given to us and procedures performed by us, we report that the
Company has not raised loans during lhe year on the pledge of securities held in other companies (as defined
under the Act), Accordingly clause 3ifi of the Order s not applicable

(x) (a) The Company has not raised any moneys by way of initial public offer or further public offer (including debt
instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(xi) (a) Based on examination of the books and records of the Company and according to the information and
explanations given to us, considering the principles of materiality outlined in the Standards on Auditing, we report
that no fraud by the Company or on the Company has been noticed or reported during the course of the audit.

(b) According to the information and explanations given to us. no renort under sub-section (12) of Section 143 of

the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

W



(c) According to the information and explanations given to us, no whistle blower complaints received by the
Company during the year. Accordingly. clause 3(xi)(c) of the Order is not applicable.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company. Accordingly,
clause 3(xii) of the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the transactions with related
parties are in compliance with Section 177 and 188 ofthe Act, where applicable, and the details of the related party
transactions have been disclosed in the standalone financial statements as required by the applicable accounting
standards. ‘

(xiv) (a) Based on information and explanations provided to us and our audit procedures, in our opinion, the
Company has an internal audit system commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date for the period under audit.

(xv) In our opinion and according to the information and explanations given to us, the Company has not entered

into any non-cash transactions with its directors or persons connected to its directors and hence, provisions of
Section 192 of the Act are not applicable to the Company.

(xvi) (@) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, clauses 3(xvi)(a) of the Order are not applicable.

(b) The Company does not carry on any Non-Banking Financial or Housing Finance activity (NBFC or HFC).
Accordingly, clauses 3(xvi)(b) of the Order are not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations provided to us during the course of audit, the Company does not
have any CICs.

(xvii) The Company has not incurred cash logses in the current and in the immediately preceding financial year

(xviii} There has been no resignation of e statulory auditors dunng he year. Accordingly clause 3(xviil) of the
Order is not applicable

(xix) According to the information and explanations given 1o us and on the basis of the financial ratios, ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other information accompanying
the standalone financial statements, our knowledge of the Board of Directors and management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance shect date. We, however, state thal this is nol an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(xx) In our opinion and according to the information and explanations given to us, there is no unspent amount under
sub-section (5) of section 135 of the Act pursuant to any project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the
Order are not applicable.

For RN KA & Co.
Chartered Accountants

CA Rajesh Kumar &&/

Partner
Membership No. 506726
UDIN: 24506726BKFDZQ3423

Place: New Delhi
Date:06/09/2024

ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements' section of our report
of even date to the Members of the Company)



Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of Prakhar Aviation Technology Private
Limited

(“the Company”) as of 31st March, 2024 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that dale

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internai inancial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘the ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including” adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records and the timely preparation of reliable financial information. as required under the Act

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the ICAl. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whelher adeqguate mtemal manaial controls over financial reporting was established
and maintained and if such controls operated eftectively in all material respects

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness Our audit of internal financial controls
over financial reporting included obtaining an understandaing of internai inancial conuols ovei inancia reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the standalone financial statements,
whether due to tfraud or error

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opmion on the Company’s internal financial controls system over financial reporting

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of standalone financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that. in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance thal lransaclions are recorded as necessary to permit preparation of
standalone financial stalements in accordance with generally accepled accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authonisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the standalone financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion
In our opinion, the Company has, in all material respects. an adequate internal financial controls with reference to

standalone financial statements and such internal financial controls over financial reporting were operating
effectively as at 31st March, 2024, based on the internal control over financial reporting with reference to

W



standalone financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the ICAL

ForRN KA & Co.
Chartered Accountants

&" 0
CA Rajesh Kumar (\3?/
Partner '

Membership No. 506726
UDIN:24506726BKFDZQ3423

Place: New Delhi
Date:06/09/2024



Prakhar Aviation Technology Private Limited
Statement of Financial Position as at 31 March 2024
CIN: U29100MP2022PTC061488

. N . e e T R
Note No. 31 March 2024 31 March 2023
ASSETS
Non-current assets
Property, plant and equipment 2 - =
Capital work-in-progress 2 - -
Right-of-Use Assets 3 -
Financial Assets
- Investment in subsidiaries 4
- Others financial assets S -
Deferred tax assets (net) 18
Total non-current assets ; »7: B ) ;71 -
Current assets B -
Financial Assets
- Trade and other receivables 8 247.90
- Cash and cash equivalents 9 0.81 1.00
Current tax assets (Net) /
Inventories 10
Other current assets 6 11.21 7.96
Total Current assets ;_7 o 259.92 .__jﬁ@_
Total Assets 259.92 j 8.96
EQUITY AND LIABILITIES
Equity
Equity share capital 11 10.00 10.00
Other equity
- Capital Reserve 12 -
- Retained earnings 12 -0.25 -1.04
Totai equity 9.75
Liabilities .
Non-current liabilities
Financial Liabilities
- Borrowings 13 -
- Lease liability 14
- Other financial liabilities 14 -
Provisions 17 0.15 -
Deferred tax liabilities (Net) 18 - -
Total non-current liabilities . 0.15 -
Current liabilities
Financial Liabilities
- Borrowings 13
- Lease liability 14 -
- Trade payables 15 246.07 =
Current tax liabilities (Net) 7 -
Other current liabilities 16 3.95
Provisions 17 - -
Total current liabilities
Total Equity and Liabilities o
1

Summary of significant accounting policies
The accompanying notes form an integral part of the financial statements from ? to 41

As per our report of even date attached

For RNKA & CO. N ‘ot chnol Pvt. Ltd For and on behaf of the Board of Directors of
Chartered Accountants \,FOT Prakhar Aviation Te 0gy . Prakhar Aviation Technology é\at‘e oio ? Pvt. Ltd
For Prakhar Aviation nolog A4

ICAl Firm Reg. I40; 021745N
\ L\'_ng

A

\-

Director e
CA. RAJESH KUMAR Pradeep Namdeo Sahasha N@idzeto
Partner ) Director Director
Membership Number: 566/26 DIN : 05272209 DiN - 06740773

UDIN:24506726BKFDZQ3423

Place: New Delhi
Date:06/09/2024




Prakhar Aviation Technology Private Limited
Statement of Profit and Loss for the year ended 31 March 2024
CIN: U29100MP2022PTC061488
Amount in Lakhs
Year ended Year ended
__Note No. 31 March 2024 31 March 2023
INCOME |
| Revenue from operations 19 213.26 - L
It Otherincome 20 - - |
Il Total Income 213.26 -
IV EXPENSES
Direct expenses 21 210.82
Employee benefits expense 22 -
Finance costs 23
Depreciation and amortisation expense 24 - -
Other expenses 25 1.51 1.04
Total Expenses 212.32 1.04
V  Profit before tax (iV-V) 0.94 1.04
Vi Less: Tax expense
Current tax 0.15
Deferred tax charge/(credit) - )
Total Tax expense - 0.15 o
VIl Profit for the year (V-VI) 1 *7_—7 0.79 -1.04
VIil Other Comprehensive Income
Items that will not be reclassified to profit or loss
-Remeasurement of post employment benefit
obligations
Income tax relating to items that will not be reclassified
to profit or foss
Total Comprehensive income for the year {vi+viin)
IX (Comprising Profit and Other Comprehensive Income 0.79 -1.04
for the year)
X  Earnings per equity share: 26
Basic EPS 0.79 104
Diluted EPS 0.79 -1.04
Summary of significant accounting policies 1
The accompanying notes form an integral part of the financial statements from 2 to 41
As per our report of even date attached
For RNKA & CO. For and on behalf of the Board of Directors of
Chartered Accountants . Prakha; Aviaiio chnology Private Limited Pt Ltd.
ICAI Firm Reg. No: 021745N For Prakhar Aviation Technology P ﬁa\-\:m Prakhar Aviation Technology _
V \\,\ v .
\ \r g
\ : . -
&s / Director Direct
CA. RAJESH KUMAR S Pradeep Namdeo Sahasha Namdeo
Partner Director Director
Membership Number: 506726 DIN : 05272209 DIN : 06746773
UDIN:24506726BKFDZQ3423
Place: New Delhi

Date:06/09/2024




Prakhar Aviation Technology Private Limited

Statement of changes in equity for the year ended 31 March, 2024

CIN: U29100IVIP2022PTC061488

Share capital i

Equity shares of Rs.20/

__Amount in Lakhs

Total Share

Note No .
: each __Capital

Closing balance as at 31 March 2023 11 1.00 10.00
Changes in equity share capital during the year - -

1.00 10.00
Closing balance as at 31 March 2024 1.00 10.00

Other equity
Note No Retained carnings _Fair value reserve Total Other Equity

Opening balance as at 1 April 2023 12 -
Profit for the year 1.04 -1.04
Other Comprehensive Income/Other adjustments - I N
Total Comprehensive Income for the year -1.04 - -1.04
Closing balance as at 31 March 2024 -1.04 - -1.04
Profit for the year 0.79 - 0.79
Other Comprehensive Income/Other adjustments -
Total Comprehensive Income for the year 0.79 - 0.79
Closing balance as at 31 March 2024 -0.25 - -0.25
As per our report of even date attached
For RNKA & CO. For and on behaif of the Board of Directors of
Chartered Accountants For Prakhar AViatlon Technologywtw.ar_tdl.anon Technology Private Limite

ICAl Firm Reg. No: 021745N

n %

CA. RAJE::&UMAR %/‘
Partnei N /"/l,

Membership Numiber: 50672t
UDIN:24506726BKFDZQ3423

Place: New Delhi
Date:06/09/2024

@‘%@jﬁmrmdeo

Diractor
DIN 087060273

For Prakhar Aviation Technolpgy Pwvt. L}d.

gadu g2

Sahasha Namdeo
Director
DIN - 06746773

Director
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Prakhar Aviation Technology Private Limited

Notes forming part of the financial statements for the year ended 31 March, 2024

CIN: U29100MP2022PTC061488

Amount in Lakhs

3 Right-of-Use Assets

Recognised on 1st April 2022

Add: Addition during the year

Gross Right-of-Use Assets

Less: Depreciation on Right of use assets
Total

4 Investment in subsidiaries

Total

5 QOthers financial assets
Security Deposit
Total

Current
Non-current

6 Other assets

TDS Recievables
Advance to supplier

Total

Current
Non-current

For Prakhar Aviation Technology Pvt. Ltd.

Director

As at
31 March 2024

As at
31 March 2023

As at
31 March 2024

As at
31 March 2023

As at
31 March 2024

As at
31 March 2023

As at As at
31 March 2024 31 March 2023
3.25 -
7.96 7.96
i1.21 7.96
11.21 7.96

For Prakhar Aviation Technology Pvt. Ltg.

/’_—

Director



Prakhar Aviation Technology Private Limited

Notes forming part of the financial statements for the year ended 31 March, 2024

CIN: U291001VIP2022PTC061488

Amount in Lakhs

7 Current Tax Assets (Net)

Opening balance of advance lax
Less: Taxes payable for earlier years
Other adjustment for taxes payable

Opening balance (Net)

Add: Taxes paid during the year
Other adjustment for advance tax
Less: Current tax payable for the year

Total

8 Trade and other receivables (Current)

Trade receivables

Trade receivables
Other receivables

Total

9 Cash and cash equivalents

Balances with banks:
On current accounts

- Deposits with original maturity of less than 3 months

Fixed deposits
Cash on hand

Total

10 Inventories

Inventories at year end

Total

For Prakhar Aviation Tech

W

nology Pvt. Ltd.

@L%rector

As at
31 March 2024

As at
31 March Z_QZ% v

i
|
I

As at
31 March 2024

As at
31 March 2023

247.90

247.90

As at
31 March 2024

As at
31 March 2023

0.81

1.00

0.81

1.00

As at
31 March 2024

As at
31 March 2023

For Prakhar Aviation Technology Pvt. Ltd.

<

P

— Director



Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March, 2024

CIN: U29100MP2022PTC061488
Amount in Lakhs i

11 Share capital

Authorised share capital
Equity shares

No. of shares Amount in INR
As at 31 March 2023 1.00 10.00
Increase/(decrease) during the year - -
As at 31 March 2024 1.00 10.00

Issued, subscribed & paid up capital

Equity shares of Rs. 10 each
Equity shares ~No. of shares Amount in INR

issued, subscribed and fully paid up

As at 31 March 2023 1.00 10.00

Increase/(decrease) during the year - \

As at 31 March 2024 1.00 10.00
10.00

Terms/ rights attached to equity shares

The company has only one class of equity shares having par value of Rs. 10 per share. Lach holder of equity shares is entitled to one vote per
share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

As at As at
Details of shareholders holding shares in the company 31 March 2024 31 March 2023
X Mo. of shares % of holding No. of shares % of holding
Equity shares S ) - o
Equity Shares of Rs. 10 each fully paid up
1 100% 1 100%
Total 1 100.00% 1 100.00%

For Prakhar Aviation Technology Pvt. Ltd.
For Prakhar Aviation Technology Pvt. Ltd.

Laluarlusa_ Maow

Director

i

Director




Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March, 2024

CIN: U29100VIP2G22PTC061488
Amount in Lakhs

18 Deferred tax liabilities (net)
Income tax

The major components of income tax expense for the years ended 31 March 2024 and 31 March 2023 are:

Statement of profit and loss:

As at As at
Profit or loss section 31 March 2024 31 March 2023
Current income tax:
Current income tax charge =
Adjustments in respect of current income tax of previous year
Deferred tax: - -
Relating to origination and reversal of temporary differences - -
Income tax expense reported in the statement of profit or loss - -
Other comprehensive income
Deferred tax related to items recognised in other comprehensive income during in the year:
Net loss/(gain) on remeasurements of defined benefit plany - -
Income tax charged to other comprehensive income - -
Balance Sheet Items
Deferred tax relates to the following: As at As at

31 March 2024 31 March 2023

Employees retirement benefits obligation
Depreciation, amortisation & fair value

Net deferred tax assets (liabilities) B,

As at As at
Reflected in the balance sheet as follows: 31 March 2024 31 March 2023
Deferred tax assets
Deferred tax liabilities:
Deferred tax assets, net .- -
As at As at
Reconciliation of deferred tax assets/(liability) (net) 31 March 2024 31 March 2023

Opening balance of deferred tax assets -
Tax expense during the period recognised in profit or loss
Tax expense during the period recognised in other comprehensive income - -

Closing Balance -

For Prakhar Aviation Technology Pvt. Ltd. |
For Prakhar Aviation Technology Pvt. Ltﬂ.

Director Sawfﬂ—/—‘ |

Ky/ Director

-~



Prakhar Aviation Technology Private Limited

Notes forming part of the financial statements for the year ended 31 March, 2024

CIN: U29100MP2022PTC061488

Amount in Lakhs

12 Other equity

Capital Reserve
Opening balance
Addition
Transfer

Retained Earnings
Opening balance
Net profit for the year

Total Other equity

Other comprehensive income recognised directly in
retained earnings
Items that will not be reclassified to profit or loss

_Remeasurement of post employment benefit obligations

Total

13 Borrowing

Bank Overdraft

Loan from ICICI Bank

Loan from ICICI Bank-Car Loan
Unsecured loan

Total

Current
Non-current

14 Other financial liabilities

Security deposits
Lease liability
Total

Current
Non-current

15 Trade payables

Total outstanding dues of micro cnterprses and small
enterprises
Total outstanding dues of creditors other than micro

enterprises and small enterprises.

Total
Breakup of above trade payables

Trade payables to related parties
Trade payables to others

For Prakhar Aviation Technology Pvt. Ltd.

WV ‘-

Director

As at
_ 31March 2023

As at
31 March 2024

-1.04 -
0.79 -1.04
-0.25 -1.04
-0.25 -1.04
-0.25 -1.04

As at
31 March 2023

As at
31 Margﬁ_zoza

As at
31 March 2023

As at
31 March 2024

As at
31 March 2023

As at
31 March 2024

246.07

246.07 -

246.07 -

For Prakhar Aviation Technology Pvt. Ltd.

Director



Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March, 2024

Amount in Lakhs

16

Other Liabilities

Duties & Taxes
Expenses payable
Advances and deposits
Salary payable

Total

Current
Non-current

As at
31 March 2023

As at
31 March 2024

3.45 -
0.50 -

3.95 -

3.95 -

17

Provisions

Provision fifor taxation
Provision for gratuity

Total

Current
Non-current

For Prakhar Aviation Technology Pvt. Ltd.

ﬂw/j‘;fctor

As at
31 March 2023

As at
31 March 2024

0.15

0.15 -

0.15 -

For Prakhar Aviation Technology Pvt. Ltd.

SMMW

Director



Prakhar Aviation Technology Private Limited

Notes forming part of the financial statements for the year ended 31 March, 2024

CIN: U29100MP2022PTC061488

Amount in Lakhs

19 Revenue from operations

Sale of goods
Sale of Services

Total

20 Other income

Interest Income
Other income

Total

21 Direct expenses

Purchase of goods
Closing Stock
Cost of goods sold
Cost of services
Other direct expenses

Total

For Prakhar Aviation Technology Pvt. Ltd.

W ﬁ%ector

Year ended
31 March, 2024

Year ended

31 March, 2023

50.86
162.40

213.26

Year ended
31 March, 2024

Year ended

31 March, 2023

Year ended
31 March, 2024

Year ended

31 March, 2023

50.02

50.02
160.80
160.80

210.82

For Prakhar Aviation Technology Pvt. Ltd.

CaJagnnoa ST

Director




Prakhar Aviation Technology Private Limited

Notes forming part of the financial statements for the year ended 31 March, 2024

CIN: U29100MP2022PTC061488

Amount in Lakhs

22 Employee benefit expenses

Salaries, wages and bonus
Leave encashment
Gratuity expense

Staff welfare expenses

Total

23 Finance costs

Interest on loan
Interest expenses on financial liabilities

Total

24 Depreciation and amortisation expense

Depreciation on tangible assets
Amortisation of intangible assets
Depreciation on Right to use assets

Total

Year ended
31 March, 2024

Year ended
31 March, 2023

Year ended
31 March, 2024

Year ended
31 March, 2023

Year ended
31 March, 2024

Year ended
31 March, 2023

: “For Prakhar Aviation Technology Pvt. Ltd. For Prakhar Aviation Technology Pvt. Ltd.

. o
Director Director




Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March, 2024

Amount in Lakhs

25 Other expenses

Auditor remuneration”

Bank Charges

Business promotion
Communication expenses
incorporation fee
Miscellaneous expenses
Office maintenance charges
Printing and stationery
Professional and consultancy charges
Rates and taxes
Registration and renewals
CSR expenditures

Rental expenses

Repair and maintenance
Travelling and conveyance

Total

Auditor remuneration”

Statutory audit fee
Reimbursement of expenses

Total

26 Earnings per equity share

Profit attributable to equity shareholders

Weighted average number of equity shares outstanding

during the year for Basic EPS

Weighted average number of equity shares outstanding

during the year for Diluted EPS

Basic EPS (INR)
Diluted EPS (INR)
Face value per equity share (INR)

For Prakhar Aviation Technology Pvt. Ltd.

) f

,

Director

Year ended
31 March, 2024

Year ended
31 March, 2023

0.50 0.50

- 0.51

0.15 0.03

0.45 -
0.004 -

0.40

1.51 1.04

Year ended Year ended

31 March, 2024

31 March, 2023

0.50 0.50
0.50 - 0.50
Year ended Year ended

31 March, 2024

31 March, 2023

0.79

1.00

1.00
0.79
0.79
10.00

-1.04

1.00 |

1.00
-1.04
-1.04
10.00

For Prakhar Aviation Technblogy Pwvt. Ltd.

SodusAUdT

Director



Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March 2024
CIN: U29100MP2022PTC061488

CORPORATE INFORMATION

Prakhar Aviation Technology Private Limited (herein after referred to as the "the Company”) is a private limited
company domiciled in India and is incorporated under the provisions of the Companies Act, 2013. The registered
office of the company is located at Plat No 201, Guru Kripa Crown 842, Jeewandeep Colony Indore, Madhya Pradesh-
452005 The Company is primarily engaged in supply of manpower services and software development.

1. Summary of Significant Accounting Policies

This note provides a summary of significant accounting policies adopted in the preparation of these financial
statements of the Company. These policies have been consistently applied in all the years presented, unless
stated otherwise.

a. Basis of preparation

Compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards ("Ind AS") as notified by Ministry of Corporate Affairs pursuant to section 133 of the Companies
Act, 2013 (the Act) read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
subsequent amendments through Companies (Indian Accounting Standards) Amendment Rules and other
relevant provisions of the Act.

These financials statements have been approved for issue by the Board of Directors at their meeting held on
2 September, 2024

These financial statements have been issued in addition to the consolidated financial statements of the
Company and its Holding.

List of Holding:

o

Name Ownership interest Method
‘ w As at l As at
\ 31 March 2024 |31 March 2023
j\ Prakhar Software Solutions Private Lunited EIVReLe 5000%  Atcosl

The financial statements up to year ended March 31, 2024 were prepared in accordance with accounting
standards notified under Companies (Accounting Standard)) Rules, 2006 (as amended), generally accepted
accounting principles (GAAP) and other relevant provisions of the Act.

These financial statements are the first financial statements of the Company under Ind AS. Refer reco notes
for an explanation of how the transition from previous GAAP to Ind AS has affected the Company's financial
position, financial performance and cash flows.

The financial statements have been prepared on accrual and going concern hasis. The accounting policies
are applied consistently to all the periods presented in the financial statements.

Current / non-current classification

The company presents assets and liabilities in the balance sheet based on the current / non-current
classification as per below:

An asset shall be classified as current when it satisfies any of the following criteria; -

(a) it is expected to be realised in. or is intended for sale or consumption in, the company’s normal
operating cycle;

(b) itis held primarily for the purpose of being traded;
(c) it is expected to be realised within twelve months after the reporting date; or
(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting date.

‘ i ology Pvt. Ltd.
\F\prfPrakhar Aviation Technology Pvt. Ltd. For Prakhar Aviation Technolqu '

\ , SQJ,_L_Q\OL/\-M o,
. //

&“/ / W Director

74 Director



Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March 2024
CIN: U29100MP2022PTC061488

All other assets shall be classified as non-current.
A liability shall be classified as current when it satisfies any of the following criteria: —

(a) it is expected to be settled in the company’s normal operating cycle;

(b) it is held primarily for the purpose of being traded,

(c) itis due to be settled within twelve months after the reporting date; or

(d) the company does not have an unconditional right to defer settlement of the liability for at least twelve
months after the reporting date.

All other liabilities shall be classified as non-current.

All assets and liabilities have been classified and disclosed as current or non-current as per the Company's
normal operating cycle. Based on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents, the Company has ascertained its operating
cycle as up to twelve months for the purpose of current or non-current classification of assets and liabilities.

Basis of measurement

The financial statements have been prepared on a historical cost basis, except for building which is being
carried at revalued amount and the certain assets and liabilities that require measurement at fair value in
accordance with Ind AS. These assets and liabilities mainly consist of certain financial instruments.

The financial statements and notes thereof are presented in Indian Rupees and rounded off to the nearest
lakhs, unless otherwise stated.

b. Key accounting estimates and judgements

The preparation and presentation of financial stalements requires manageinent to make judgements,
estimates and assumptions that affect the reporled amounts of assets and liabilities, the disclosure of
contingent liabilities on the date of the financial statements and reported amounts of revenues and
expenses during the period.

Although these estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods. Accounting estimates could
change from period to period. Any revision to accounting estimales is recognized prospectively in the
current and future periods, and it matenai, e etiects are disclosed in the financial statements. Actual
results could differ from the estimates. Any difference between the actual results and estimates are
recognized in the period in which the results are known/materialised.

Information about critical judgements in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities within
the next financial year, are included in the following notes:

1. Measurement of defined benefit obligations.

2. Measurement and likelihood of occurrence of contingencies.

3. Recognition of deferred tax assets.

4. Measurement of financial assets and financial liabilities.

Estimates and judgements are conlinually evaluated They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.

c. Property, plant and equipment

i) Property, plant and equipment are stated at historical cost less accumulated depreciation and
impairment losses, if any. Historical cost comprises of purchase price net of trade discounts and
rebates, non-refundable duties and taxes, any directly attributable cost of bringing the asset to its
working condition for its intended use. Historical cost also includes borrowing cost directly
attributable to acquisition / constiuction of a qualifying asset up 1o (he dale the asset is ready for its
intended use. _

For Prakhar Aviation Technology Pvt. Lid . | |
Eor Prakhar Aviation Technology Pvt. Ltd.

= A\ ' g D
g,opsn////

\ \ Director
| * ] Director



Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March 2024
CIN: U29100MP2022PTC061488

1) Subsequent costs are included m the asset's carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. all other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

i) Anitem of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of profit and loss when
the asset 1s derecognised.

iv) ltems of stores and spares that meet the definition of property, plant and equipment are capitalized
at cost and depreciated over their useful life. Otherwise, such items are classified as inventories.

v) Capital work-in-progress comprises the cost of renovation of the office building that are yet not ready
for their intended use at the balance sheet date.

Transition to Ind AS

On transition to Ind AS. the Company has elecled to continue with the carrying value of all of its property,
plant and equipment recognised as at Apnl 1, 2022 measured as per the previous GAAP and use that
carrying value as the deemed cost of the property, plant and equipment.

Depreciation methods, estimated useful lives and residual value

i) Depreciable amount: Depreciable amount for assets is the cost of assets or other amount
substituted for cost, less its estimated residual value

i) The depreciable amount of a depreciaple fixed asset is charged following the written down value
method over the useful life of the asset. Management's estimate of useful life, which is duly
supported by technical evidence, is as stipulated in Schedule Il to the Act.

i) In arriving at the depreciable amount, residual values considered are considered as 0% of the
original cost of the asset. The residual values and useful lives of property, plant and equipment are
reviewed at each financial year end and adjusted if appropriate, if any.

i) Leaschold improvemenls are amortised over a period of lease or uselul life whichever is less.

iv) Deprecialion on assets acquired during the year is calculated on a pro-rata basis from the date of
addition. Similarly, depreciation on assets sold, discarded, demolished or destroyed during the year
is also calculated on a pro rata basis up to the date on which such asset has been sold, discarded,
demolished or destroyed.

d. Intangible assets

i) Intangible assets acquired or developed are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses.

i) The useful lives of intangible assets are assessed as either finite or indefinite. An intangible asset
shall be regarded by the entity as having an indefinite useful life when, based on an analysis of all
of the relevant factors, there is no foreseeable limit to the period over which the asset is expected to
generate net cash inflows for the entity. Indefinite life intangibles mainly consist of brands/ trade
mark/ Technical know-how etc. The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues. If not, it is impaired or changed prospectively basis revised

estimates.
For Prakhar Aviation Technology Pvt. Ltd. For Prakhar Aviation Technology Pvt. Ltd.
o s aloosossr o oleP

\ Director )
Director




Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March 2024
CIN: U29100MMP2022PTC061488

iy Intangible assets with finite lives are amortized over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered
to modify the amortization period or method, as appropriate, and are treated as changes in
accounting estimates.

iv) Intangible assets with indefinite useful lives are not amortized, but are tested for impairment
annually, either individually or at the cash-generating unit level. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
change in useful life from indefinile to finite is made on a prospeclive basis.

v) The amortization expense on intangible assets is recognised in the statemnent of profit and loss.

vi) Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognised.

vii) Acquired intangible assets are amorlized on a straight-line basis over the useful lives of the
intangible assets, as estimated by the management. Management estimate of useful life of Intangible
assetls are as follows:

Software - 5 years
Website - 10 years

e. Impairment of assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
assel's or cash-generating unit's (CGU) fair vaiue Iess costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from olher assels or groups of assets. When the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted (o their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples or other available fair value indicators.
The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company's CGUs to which the individual assets are allocated

These budgets and forecast calculations generally cover a period of five years. For longer periods, a
long-term growth rate is calculated and applied to projected future cash flows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognised in profit
or loss section of the statement of profit and loss.

If, in a subsequent period, the amount of the impairment loss decrease and the decrease can be related
objectively to an event occurring after the impairment loss was recognised, the reversal of the previously
recognised impairment loss is recognised in profit or loss section of the statement of profit and loss.

f.  Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

— In the principal market for the asset or liability, or
~ Inthe absence of a principal market, In the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company
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Notes forming part of the financial statements for the year ended 31 March 2024
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The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset whes nto account a market participant's ability to
generate economic benefits by using the asset in its highest and besl use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 - Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly chservable
~ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable
For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.
At each reporting date. the Company analyses the movements in the values of assets and liabilities
which are required 10 De re-imeasured Of (¢ Gss 2 as ner the Company's accounting policies. For this
analysis, the Company verifies the major inpuls apphed in the iatest vaiuation by agreeing the information
in the vaiuation computation to contracts and other relevant documents.
The Company, in conjunction with the Company's external valuers, wherever required, also compares
the change in the fair value of each asset and liability with relevant external sources to determine whether
the change is reasonable.
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above

g. Income taxes
Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted at the reporting date.
Current income tax, relating to items recognised directly in equity, is recognised in equity and not in the
statement of profit and loss. Management petriodically evaluates positions taken.in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropnale

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for.all taxable temporary differences, except when the deferred tax
liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that itis probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except when the deferred tax asset
relating to the deductible temporary difference arises from the initial recognition of an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss
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h.

The deferred tax asset is recognised for MAT credit available only to the extent that it is probable that
the Company will pay normal income tax during the specified period, i.e., the period for which MAT credit
is allowed to be carried forward. In the year in which the Company recognizes MAT credit as an asset,
it is created by way of credit to the statement of profit and loss and shown as part of deferred tax asset.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and
are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

The Company reviews the "“MAT credit entitlement” asset at each reporting date and writes down the
asset to the extent that it is no longer probable that it will pay normal tax during the specified period.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting dale.

Current and deferred tax is recognised in the statement of profit and loss, except to the extent that it
relates to items recognised in the other comprehensive income or directly in equity. In this case, the tax
is also recognised in other comprehensive income or directly in equity respectively.

Deferred tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxation
authority.

Inventories

The inventory comprises of HDPE pipe and power cable These inventories are valued at cost or net
realisable vaiue, winichever I1s fower.

Cost is determined on weighted-average basis. Net realisable value is the estimated selling price in the
ordinary course of business less estimated costs of completion and estimated costs necessary to make the
sale.

Investments and other financial assets

Classification

The Company classilies its financial assets in the ioillowing measureiment categories.

— those to be measured subsequently at fair value (either through other comprehensive income, or
through profit or loss), and

— those measured at amortized cost

The classification depends on the entity's business model for managing the financial assets and the

contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit and loss or other

comprehensive income. For investments in debt instruments, this will depend on the business model in

which the investment is held.

The Company reclassifies debt investments when and only when its business model for managing those

assels changes.

Measurement

All financial assets are initially recognised at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets (other than financial assets at fair value through profit and
loss) are added to or deducted from the fair value of the financial assets, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value
through profit and loss are recognised immediately in the statement of profit and loss.

Debt instruments
Subsequent measurement of debtinstruments depends on the Company's business model for managing
the assets and the cash flow characteristics of the asset. There are three measurement categories into
which the Company classifies its debt instruments:

vt. Ltd.
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-~ Amortized cost
Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. A gain or loss on a debt
investment that is subsequently measured at amortized cost and is not part of a hedging relationship
is recognised in profit or loss when the asset is derecognised or impaired. Interest income from these
financial assets is included in interest income using the effective interest rate method.

— Fair value through other comprehensive income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the asset's cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken through
OClI, except for recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognised in profit or loss. When the financial asset is derecognised,
the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or loss
and recognised in other gains/ (losses). Interest income from these financial assets is included in
other income using the effective interest rate method.

— Fair value through profit or loss
Assets that do not meet the criteria for amortized cost or FVOCI are measured at fair value through
profit or loss A gain or loss on a debtinsirument that is subsequently measured at fair value through i
profit or loss and is not part of hedging relationship is recognised in profit or loss and presented net
in the statement of profit and loss within other gams/(losses) in the period in which it arises. Interest
income from these financial assets is included in other income.

Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its assets
carried at amortized cost and FVOCI debt instruments. The impairment methodology applied depends
on wheiher there has been a significant inciease in credit risk.

Equity investments

The Company subsequently measures all equity instruments at fair value. Where the Company's
management has elected to present fair value gains and losses on equity instruments in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to
statement of profit and loss. Dividends from such investments are recognised in statement of profit and
loss as other income when the company’s right to receive payment is established.

Derecognition of financial assets

A financial asset is derecognised only when

- The company has transferred the rights to receive cash flows from the financial asset or

- Retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred

substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset

is derecognised. Whether the Company has not transferred substantially all risks and rewards of

ownership of financial asset, the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and

rewards of ownership of the financial asset, the financial asset is derecognised if the Company has not

retained control of the financial asset. Where the Company retains control of the financial asset, the

asset is continued to be recognised to the extent of continuing involvement in the financial asset.

j.  Financial liabilities and equity instruments

Debt or equity instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.
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Notes forming part of the financial statements for the year ended 31 March 2024
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Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax.

Financial liabilities
Subsequent measurement

Financial liabilities measured at amortised cost:

Financial liabilities are subsequently measured at amortized cost using the EIR method. Gains and
losses are recognized in the statement of profit and loss when the liabilities are derecognized as well as
through the EIR amortization process. Amortized cost is calculated by taking into account any discount
or premium on acquisition and fee or costs that are an integral part of the EIR. The EIR amortization is
included in finance costs in the statement of profit and loss.

Financial liabilities measured at fair value through profit or loss (FVTPL):

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated
upon initial recognition as FVTPL . Financial liabilities are classified as held for trading if they are incurred
for the purpose of repurchasing in the near term. Financial liabilities at fair value through profit or loss
are carried in the financial statements at fair value with changes in fair value recognized in other income
or finance costs in the statement of profit and loss.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires When an existing financial liability is replaced by another from the same lender on substantially
different termis or the terms of an existing liability are subslantially modified, such an exchange or
moditicaticn is treated as the derecognition of the original liability and the recognition of a new liability.
The difierence in the respective carrying amounts is recognized in the statement of profit and loss.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary
transaction between market participants at the measurement date. In determining the fair value of its
financial instruments, the Company uses a variety of methods and assumptions that are based on market
conditions and risks existing at each reporting date. The methods used to determine fair value include
discounted cash flow analysis or available quoted market prices, as applicable. All methods of assessing
fair value result in general approximation of value, and such value may never actually be realized.

k. Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there
is a legally enforceable right to offset the recognised amounts and there is intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptcy of the Company or the counterparty.

. Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment

m. Cash and cash equivalents
For the purpose of presentation in the balance sheet, cash and cash equivalents includes cash on hand,
cash on deposit with banks, other short term highly liquid investments with original maturities of three

months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.
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For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits. as defined above net of cash credit outstanding as they are considered an integral part
of the Company’s cash management

n. Borrowings

Borrowings are initially recognised at fair value, net of transactions cost incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings using
the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent, there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment
for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that
has not extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

o. Borrowing costs

Borrowing costs diectly attnbutable to the acquisiion. construction or production of an assel that
necessarily akes a subslanual penod oi e w el reaty lon s nended use or sale are capilalisea as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest expense recognised in the profit and loss account over the period of
“orrowing using effective interest method and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

p. Provisions and contingent liabilities
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to setlle the obligation and a reliable estimate can be made of the amount of the obligation When the
Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision
is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

A disclosure for contingent liability is made when there is a possible obligation or a present obligation
that may, but probably will not, require an out flow of resources. When there is a possible obligation or a
present obligation in respect of which the likelihood of outflow of resources is remote. no provision or
disclosure is made.

g. Trade and other payables
These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are unsecured and are usually paid within 90 days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporling period They arc recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

r. Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the company expects
to be entitled in exchange for those goods or services. The company has generally concluded that it is
the principal in its revenue arrangements because it typically controls the goods and services before
transferring them to the customers.
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CIN: U29100MP2022PTC061488

Revenue from contract with customers

Revenue is measured at the fair value of the consideration received/receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government and is net of rebates and discounts. The company assesses its revenue arrangements
against specific criteria to determine if it is acting as principal or agent. The company has concluded that
it is acting as a principal in all of its revenue arrangements.

Revenue is recognised in the income statement to the extent that it is probable that the economic benefits
will flow to the company and the revenue and costs, if applicable, can be measured reliably.

The company has applied five step model as per Ind AS 115 Revenue from contracts with customers to
recognise revenue in the financial statements. The company satisfies a performance obligation and
recognises revenue over time, if one of the following criteria is met:

a) The customer simultaneously receives and consumes the benefits provided by the company’s
performance as the company performs; or

b) The company’s performance creates or enhances an asset that the customer controls as the asset
is created or enhanced,; or

c) The company’s performance does not create an asset with an alternative use to the company and
the entity has an enforceable right to payment for performance completed to date.

For performance obligations where any of the above conditions are not met, revenue is recognised at
the point in timie at which the performance obligation is satisficd.

Revenue is recognised at poinl of time based on the conditions as included in the contracts with
customers.

Point of Time:
Revenue from supply of manpower or sale of software

Revenue is recogmsed at the Pomt m Time w.r. t. sale of soﬂware or supply of manpower when the
ontrot pa ‘ 3 ! ’

Interest income

Interest income is recognised using effective interest method on time proportion basis taking in to
account the amount outstanding.

Dividend income

Dividend income is recognised when the Company's right to receive is established by the reporting date,
which is generally when shareholders approve the dividend.

s. Leases

The Company has not entered into any lease contracts in the capacity of the lessor.

Initial recognition:

At the commencement dale, right-of-use assctis measured af cest I includes:

a. Initial measurement of lease liability measured at the present value of lease payments payable over
the lease term, discounted at the rate implicit in the lease if that can be readily determined. If it is
not readily determinable, incremental borrowing rate is used,

b. The lease payments made before or after the commencement date, less lease incentive received;
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c. Any initial direct cost incurred; and
d. An estimate of cost incurred by the lessee upon disassembling or eliminating the underlying asset,
restoring the place where it was located or restoring the underlying asset to the condition required
by the terms of the lease. The lessee may incur obligations as a result of these costs either at the
commencement date or as a result of having used the underlying asset during the specific period.

Subsequent measurement of right-of-use asset:

At the commencement date, the right-of-use asset is measured using cost model. If the right-of-use asset
relates to the class of property, plant and equipment to which the lessee applies Ind AS 116’s revaluation
model, the lessee may opt to use that revaluation model for all right-of-use assets related to this class of
property, plant and equipment.

Subsequent measurement of lease liability:

After the commencement date, the lease liability ic measured as follows:

a. Increasing the carrying amount to reflect the interest on the lease liability;

b. Reducing the carrying amount (o reflect the lease payments made; and

c. Measuring the carrying amount again (o reflect the new measurements and changes in the lease
and also to reflect the in-substance fixed lease payments that have been reviewed.

The Company has further elected to apply the following expedients allowed by Ind AS 116

i) Ason transition, the Company has not assessed all the active contracts for Ind AS 116's applicability,
it has applied the provisions of the standard to coniracts already being assessed under Accounting
Standards 19.

iy The Company has not separated the non-lease (service) component from the lease component
where the amount pertaining to such non-lease (service) component is immaterial as compared to
the lease amount

iiy Further, the Company has opted to measure the right-of-use asset at the value of lease liability as
on date of initial application adjusted by prepaid or accrued lease payments i.e. 1 April, 2022

t. Foreign currencies

The Company's financial statements are presented in Indian Rupees, which is also the Company's
functional currency. ltems included in the financial statemenis of the Company are recorded using the
currency of the primary economic environment in which the Company operates (the "functional
currency").

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at functional currency spot rates
at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at functional currency
spot rates of exchange at the reporting date. Differences arising on settlement or translation of monetary
items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

u. Employee benefits
Short term employee benefits

All employee benefits which are expected to be settled wholly within twelve months after the end of the
period in which employee renders the related servwe a“iDv{aﬁa-'ed as short-term employee benefits.

For Prakhar Aviation Technology

N , For Prakhar Aviation %Ja
M SW

irector

A Director



Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March 2024
CIN: U29100MP2022PTC061488

Undiscounted value of short-term benefits such as salaries, wages, bonus and ex-gratia are recognized
in the period in which the employee renders the related service. The liabilities are presented as other
current liabilities in the balance sheet

Post-employment benefits
Defined contribution plans:

The Company maintain social security fund scheme which is defined contribution plans. The Company's
contribution payable under the schemes is recognized as an expense in the stalement of profit and loss
during the period in which the employee renders ihe ielated service.

Other long term employee benefits:

Entitlement to annual leave is recognized when they accrue to employees. Annual leave can either be
availed or encashed subject to a restriction on the maximum number of accumulation of leaves. The
present value of the liability is determined based on independent actuarial valuation using the Projected
Unit credit method. The discount rates used for determining the present value of the liability is based on
the market yields on Government securities as at the balance sheet date. Actuarial gains and losses are
recognized immediately in the statement of profit and 1oss

v. Segment reporting

The Company’s business activities which are primarily supply of manpower services and software falls
within a single reportable segment as the management of the Company views the entire business
activities are supply of services of similar nature which offers similar risks and rewards. Accordingly,
there are no additional disclosures to be furished in accordance with the requirement of Ind AS 108 —
Operating Segments with respect to single reportable segment Further, the operations of thie Company
are doimiciled in India and therefore there are no reporlable geographical segment.

w. Earnings per share

Basic earnings per share:
Earnings per share (EPS) is calculated by dividing the net profil for the financial year attribulabie to the
equity shareholders by weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share:

For the purpose of calculating diluted earnings per share, the net profit for the financial year attributable
to equity shareholders and weighted average number of shares outstanding during the financial year is
adjusted for the effects of all diluted potential equity shares.

27. Employee benefits: Defined contribution plan

The Company has certain defined contribution plans. Contributions are made to provident fund, employee
pension scheme and employee's state insurance scheme for employees as per regulations. The
contributions are made to registered funds administered by the government. The obligation of the Company
is limited to the amount contributed and it has no further contractual or any constructive obligation.
“Contribution to provident and other funds” is recognised as an expense in note 20 “Employee Benefit
Expenses” of the statement of profit and loss.

28. Employee Benefits: Leave benefits

The annual leave accrued to the employees can either be availed or it will be lapsed during the year. No
separate payment in cash is made for unutilised leave encashment. Therefore, the company has not made
any provision for leave encashment.

29. Post-employment obligations: Gratuity

30. Offsetting financial assets and financial liabilitics
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There is no financial instrument that are offset or subject to enforceable master netting arrangements and
other similar agreements, as on 31 March 2024 and 31 March 2023.

31. Dues to Micro and Small enterprises

Based on information available with the Company, The Company has amounts due to suppliers under The

Micro, Small and Medium Enterprises Development Act, 2006, [MSMED Act] as at 31 March 2024. The

disclosure pursuant to the said act is as under:

Particulars As at As at

| 31 March 2024 31 March 2023
Principal amount due to suppliers under MSMED Act, 2006 - -

Interest accrued, due to suppliers under MSMED Act on the above - -

amount, and unpaid - )

Interest due and payable towards suppliers under MSMED Act for - -
payments already made

Dues to Micro and Small Enterprises as defined in Micro, Small and Medium Enterprises Development Act,
2006, have been determined to the extent such parties have been identified on the basis of information
collected by the Management.

32. Related Parties transactions
Related party disclosures required as per Indian Accounting Standard — Ind AS 24 “Related Parties
Disclosures”, are as below:

a. List of Related Parties with whom transactions have taken place during the year:

'S.No | Name - Relationship ]
1 Key Management Personnel:
i Sahasha Namdeo - Director
ii. Pradeep Namdeo Director
2. Prakhar Software Solutions Private Limited Holding Company
b. Transactions with related parties: (% in Lakhs)
['S.No | Nature of Transaction Year ended Year ended
______ - 31 March 2024 31 March 2023
7 | Manpower Services- Prakhar Software Solutions 191.63 - |
c. Balance outstanding at the year-end:
(% in Lakhs)
S. No | Name of Party Year ended Year ended
- 31 March 2024 31 March 2023
8 __ Receivable from Prakhar Software Solutions (P) Ltd. _188.38 7.96

33. Contingent liabilities
The company doesn’t have any contingent liabilities as at 31 March, 2024.
34. Earnings & expenditure in foreign currency

The company doesn’t have any income or expenditure in foreign currency.

35. Capital management

(a) Risk management

For the purpose of the company’s capital management, capital includes issued capital and all other equity

reserves. The Company’s objectives when managing capital are to

- safeguard their ability to continue as a going concern, so that they can continue to provide returns
for shareholders and benefits for other stakeholders,

i
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In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

36. Fair value measurements
Financial instruments by category

\ As at As at ‘
| Particulars 31 March 2024 ' 31 March 202?
% ( ~FVRL Am;;ts'tsed FVPL Am;:fs'fed |
| Financial assets ‘ B B
 Cash and cash equivalents A A -2 1 B S S
MV‘Q@S assets [ S B . |
Trade and other receivable I - 24790 - o
Investment in.subsidiaries - - - - |
Total Financial assets 24871 -] 1]
|
Financial liabilities - ]
' Borrowings 7 - H S
© Trade payables - | 246.07 | = 0
Lease liabilties ! S IS IS S

| Other financial iiabilities

Total Financial liabilities I JF ”Hs.ﬁ"w*f'ﬂ” o)
All other financial assets and liabilities at amortized cost are in level 3 of fair value hierarchy and have been

considered at carrying amount except other financial assets.

37. Financial risk management

The Company acliviies Gxpusa it Market sk, iquidity nsk and credit risk. fais nole explains the souices
of risk which the Company 1s exposed to and how the Company manages such risk.

Risk Exposure arising from Measurement | Management
Credit Risk Cash and cash | Ageing analysis Diversification of bank |
equivalents, trade | Credit ratios deposits and credit limits
receivables, financial
assets  measured  at
~ |amotisedcost |
Liquidity Risk Borrowings and  other | Rolling cash flow forecasts availability of committed
| liabilities | | credit lines and borrowing
I S n . facites
Market Risk Recognised financial Cash flow forecasting , Cash flow forecasting
-Foreign assets and liabilities not | Sensitivity analysis
exchange denominated in Indian
rupee
Market Risk Short-term borrowings at | Sensitivity analysis Periodic  monitoring  of
| - Interestrate | variablerates ) interest rate |

The senior management of the Company oversees the management of these risks. The Company’s senior
ranagement is supported by a financial risk team that advises on financial risks and the appropriate financial
risk governance framework for the Company. The financial risk team provides assurance to the Company’s
senior management that the Company’s financial risk activities are governed by appropriate policies and
procedures and that the financiai risks are identified, measured and managed in accordance with the
Company’s policies and risk objectives.

(A) Credit risk
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Credit risk arises from cash and cash equivalents, financial assets carried at amortised cost and deposits
with banks and financial institutions, as well as credit exposures to customers including outstanding
receivables.

(i) Credit risk management

For banks and financial institutions, only high rated banks/institutions are accepted.

For other financial assets, the Company assesses and manages credit risk based on internal credit rating

system. The finance function consists of a separate lean who assesses and maintains an mternal credit

rating system.

The Company considers the probability of default upon initial recognition of asset and whether there has

been a significant increase in credit risk on an ongoing basis throughout each reporting period. To assess

whether there is a significant increase in credit risk, the Company compares the risk of a default occurring

on the asset as at the reporting date with the risk of default as at the date of initial recognition. It considers

available reasonable and supportive forwarding-looking information. especially the following indicators are

incorporated-

- Internal credit rating

- externai credit rating (as far as available)

- actual or expecled significant adverse changes in business, financial or economic conditions that are
expected to cause a significant change to the party’s ability to meet its obligations.

(B) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the
availability of funding through an adequate amount of commitied credit facilities to meet obligations when
due. Due to the dynamic nature of the underlying businesses, the Company treasury maintains flexibility in
funding by maintaining availability under committed creditines.

Management monitors rolling forecasts of the Company’s liquidity position (comprising the undrawn
borrowing facilities) and cash and cash equivalents on the basis of expected cash flows. This is generally
carried out in accordance with practice and limits set by the Company. In addition, the Company’s liquidity
management policy involves projecting cash flows and considering the level of liquid assets necessary to
meet cash requirements, monitoring balance sheet liquidity ratios against internal and external regulatory
requirements and maintaining debt financing plans.

(i) Financiiig arrangements
The Company had access lo the following undrawn borrowing facilities in the previous years. However, the
company doesn’'t have any financial arrangement with the banks or financial institution at the end of the

reporting period:

(ii) Maturities of financial liabilities
The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their
contractual maturities for all financial liabilities:

“Contractual maturities of | Repayable on | Less than 12 " More than12 | Total
. financial liabilities Demand moiiths months ‘
- as at 31 March 2024
Trade payable S o4e07 ! - 246.07
|
Lease liabilities - 0 - 0
Other financial liabilities - - - 0 0
“Borrowings 0 ’ 0 7‘—.07
| \ |
‘ ‘ ‘
“Total financial liabilities | 246.07 0 246.07
I (— |
C) Market risk
(i) Foreign currency risk L :
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The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with
respect to the USD. Foreign exchange risk arises from future commercial transactions and recognised assets
and liabilities denominated in a currency that is not the Company’s functional currency (NPR). The risk is
measured through a forecast of highly probable foreign currency cash flows.

(a) Foreign currency risk exposure:
The Company does not have any exposure to foreign currency risk al the end of the reporting period.

(b) Sensitivity

The Company does not have any impact of fluctuation of foreign currency exchange rates arises mainly from
foreign currency denominated financial instruments as it does not have any payable or receivable in foreign
currency at the end of the reporting period.

(i) Cash flow and fair value interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market
interest rates relates primarily to the Company’s short-term debt obligations with floating interest rates. if any.

(a) Interest rate risk exposure
The Company’s doesn’t have any exposure to interest rate risk as there is no borrowing from the bank or

financial institutions at the year end.

(b) Sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest
rate. However, the company does not have any outstanding borrowing at the year end.

38. Event occurring after balance sheet date

As on date of approval of these financial statements by the Board of Directors, the company has no
subsequent gvent which either warrant a modification in the value of assels and liabilities or any other
disclosure.

39 Relationship with struck off companies
Based on information available with the management, the company has no transactions with companies
struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

40. Amounts in the financial statements are presented in Indian Rupees (%) in lakhs rounded off to two
decimal places as permitted by schedule Il to the Companies Act, 2013 unless otherwise stated. Per share
data are presented in Indian Rupees to two decimals places There is no material impact in the financial
statements due to said rounding off to two decimal places.

41. Previous year's figures have been regrouped, rearranged or recast wherever necessary to conform to
current year's classification. Figures in brackets pertain to previous year.
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